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SUBJECT: IDB BOARD OF GOVERNORS ANNUAL MEETING 

1. MINISTER OF FINANCE PORFIRIO MORERA, WHO WILL 
LEAD THE COSTA RICAN DELEGATION TO THE SUBJECT 
MEETING, CALLED ON THE AMBASSADOR MAY 14 TO REQUEST 
U.S. SUPPORT FOR A RESOLUTION HE PLANS TO INTRODUCE 
AT THE MEETING TO, IN EFFECT, COMBINE CATEGORIES 
C AND D UNDER RESOLUTION AG-1 1/72 "FUNDS FOR 
SPECIAL OPERATIONS . . IN ORDER THAT COSTA RICA 
WILL RECEIVE EQUAL TREATMENT WITH OTHER LESS 
DEVELOPED COUNTRIES. THE EMBASSY WOULD RECOMMEND 
THAT U.S. DELEGATION SUPPORT THE COSTA RICAN REQUEST 
AS THERE DOES NOT APPEAR TO BE ANY SOUND REASON FOR 
THE IDB TO DISCRIMINATE AGAINST COSTA RICA BY PLACING 

IT IN A HIGHER CATEGORY THAN OTHER CENTRAL AMERICAN 
COUNTRIES OR THAN AN OIL-PRODUCING COUNTRY SUCH AS 
ECUADOR. COSTA RICA HAS BEEN CLASSIFIED AS ONE OF 
THE COUNTRIES MOST AFFECTED BY THE RISING OIL 
PRICES AND ITS FOREIGN EXCHANGE RESERVE POSITION 
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2. THE FOLLOWING IS THE FIRST DRAFT OF THE TEXT 
OF THE RESOLUTION WHICH MORERA WILL PRESENT TO THE 
IDB BOARD OF GOVERNORS: 

"CONSIDERING: 

THAT THE MEETING OF GOVERNORS IN QUITO IN 
MAY OF 1972 APPROVED RESOLUTION AG-1 1/72 "FUND 
FOR SPECIAL OPERATIONS: NEW ORIENTATIONS AND 
POLICY AND SPECIAL TREATMENT FOR COUNTRIES OF 
RELATIVELY LESS DEVELOPMENT AND WITH LIMITED 
MARKETS"; 

THAT IS IS NECESSARY TO INTERPRET THE 
SCOPE OF SAID RESOLUTION IN ORDER TO DETERMINE 
WHICH ARE THE COUNTRIES OF RELATIVELY LESS 
DEVELOPMENT AND OF INSUFFICIENT MARKETS; 

THE BOARD OF GOVERNORS 
RESOLVES: 

IN ORDER TO APPLY RESOLUTION AG- 1 1/72, THE 
FOLLOWING COUNTRIES WILL BE CONSIDERED OF RELA- 
TIVELY LESS ECONOMIC DEVELOPMENT OR INSUFFICIENT 
MARKET AND SHOULD BE GIVEN EQUAL PREFERENTIAL 
TREATMENT: BARBODOS, BOLIVIA, COSTA RICA, 

ECUADOR, EL SALVADOR, GUATEMALA, HAITI, HONDURAS, 
JAMAICA, NICARAGUA, PANAMA, PARAGUAY, DOMINICAN 
REPUBLIC, TRINIDAD AND TOBAGO AND URUGUAY. 

THE EXECUTIVE DIRECOTR MAY ADD TO THIS GROUP 
ANY OTHER NEW COUNTRY THAT JOINS THE BANK AND HAS 
A SIMILAR LEVEL OF ECONOMIC DEVELOPMENT TO ANY 
OF THE COUNTRIES MENTIONED IN PREVIOUS PARAGRAPH. 
SIMILARLY HE MAY RECOMMEND TO THE BOARD OF GOVERNORS 
CHANGES THAT HE CONSIDERS IT NECESSARY TO EFFECT 
IN THIS CATEGORY WHEN JUSTIFIED BY CIRCUMSTANCES." 
TODMAN 
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